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LATE  CABLES 


*=a  t-  e 

By  a  notice  to  exporters  published  in  the  French  Journal  Officiel     0  ^  CQ 
of  April  23,  a  quota  has  been  opened  for  the  second  quarter  of  1940  for     ;j  sa 
the  export  of  olive  oil  to  England,  Switzerland,  Belgium,  Luxemburg,  and     o  pa  v. 
American  countries,     (American  Embassy,  Paris.)  hi 

o 

Prices  in  British  currency  for  flue-cured  leaf  on  Southern 
Rhodesian  tobacco  auctions  for  the  week  ended  April  13,  the  first  week 
of  sales,  averaged  somewhat  higher  than  last  year's  opening,  but  prices  .  , 

for  fire-cured  were  substantially  lower.  Approximately  1,515,000  pounds 
of  flue-cured  were  sold  for  an  average  price  of  8.64d.  (14.5  United 
States  cents)  per  pound,  as  compared  with  last  year's  price  during  the  a 
opening  week  of  8.39d.  (16.4  cents).  Sales  of  fire-cured  totaled  65,000 
pounds,  for  an  average  price  of  4.94d.  (8.3  cents)  per  pound,  as  com- 
pared with  last  year's  price  of  6.9d.  (13.5  cents).  (American  agricul- 
tural attache,  London.) 
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EUROPEAN  GRAIN  ACREAGES  REPORTED  CURTAILED 

A  backward  and  thus  far  unpromising  season  for  winter  and  early 
spring  grains  in  Europe,   including  parts  of  the  Soviet  Union,  is  indicated 
by  information  received  in  the  Office  of  Foreign  Agricultural  Relations  from 
both  official  and  trade  sources.     The  mobilization  of  troops,   the  severe 
winter,   the  late  spring,  and  serious  flooding  experienced  over  many  areas, 
especially  in  the  Danube  Basin,  are  the  principal  factors  reported  to  be 
affecting  the-  present  situation  and  outlook  for  these  grains. 

In  many  countries,  notably  the  Danube  Easin  and  western  Europe 
where  fall  seedings  were  somewhat  reduced  and  above-average  winter  kill 
was  experienced,  it  was  expected  that  increased  spring-wheat  and  rye  seed- 
ings would  be  made,  but  this  does  not  appear  to  have  been  possible.  Ac- 
cordingly some  reduction  in  the  European  wheat  acreage  this  season  now 
seems  likely. 

In  the  Soviet  Union  spring  crop  seedings  on  April  10  were  reported 
fully  10  days  later  than  average  and  officially  estimated  at  only  10 
million  acres,  or  5  percent  of  the  total  plan.    Although  little  informal 
tion  was  reported  regarding  German  acreages,  the  conditions  prevailing 
there  were  believed  not  greatly  different  from  those  of  the  adjoining 
countries. 

In  the  Danubian  countries,  it  is  expected  that  larger  areas  will 
be  planted  this  season  to  corn  and  other  late  crops. 


GOVERNMENT  LOAM  TO  SPANISH  GROWERS 

The  Spanish  Government  on  March  9  issued  a  decreee  that  provided 
for  cash  loans  to  wheat  farmers  during  the  1940  crop  year,  according  to 
a  report  from  the  United  States  Embassy  at  Madrid.  The  short  1939  crop, 
estimated  at  about  112  million  bushels,  has  necessitated  importation  in 
considerable  volume  this  season,  which  is  not  only  inconvenient  because 
of  disrupted  shipping  facilities  but  has  also  been  difficult  on  account 
of  Spain's  rather  limited  foreign-exchange  resources. 

The  granting  of  the  loans  to  wheat  growers  was  made  subject  to  a 
number  of  provisions  set  forth  in  the  decree.    Briefly,  such  loans  are  to 
be  secured  by  pledges  on  the  current  crop;  they  are  limited  to  farmers 
who  have  a  given  acreage  under  wheat  veil  started,  who  make  application 
before  June  1,  and  who  do  not  already  owe  a  debt  to  the  National  Wheat 
Service;   they  may  amount  to  as  much  as  40  percent  of  the  value  of  the 
estimated  harvest  to  individuals,  or  50  percent  to  agricultural  companies, 
the  price  prevailing  at  the  beginning  of  the  present  crop  year  being  used 
as  the  basis  for  computing  value.     The  National  Wheat  Service  is  permitted 
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to  collect  2  percent  interest  and  is  required  to  insure  itself  against 
loss  by  fire  and  hail,  charging  the  applicants  a  premium  of  1  percent 
upon  granting  the  loan.     After  harvest,   sufficient  wheat  to  cover  the 
loan  and  interest  must  he  stored  in  the  warehouses  of  the  National  Grain 
Service,  hut  the  farmer  may  liquidate  his  debt  either  in  cash  or  in  kind. 
Sales  to  dealers  may  be  made  only  from  any  surplus  remaining  to  the 
farmer  above  the  amount  needed  to  take  care  of  his  obligation  to  the 
National  Grain  Service. 

Wheat  production  in  Spain  during  1928-1932  averaged  over  146 
million  bushels.    Net  imports  during  the  August-July  marketing  years 
following  the  crops  of  that  period  averaged  more  than  6  million  bushels 
a  year  despite  a  small  net  export  in  2  of  the  years.     Production  in  1936 
had  declined,  to  121  million  bushels,  but  according  to  an  approximation 
by  the  International  Institute  of  Agricult         t  Rome,  net  imports 
totaled  little  more  than  6  million  bushels  in  1936-37.     In  1937-38  and 
again  in  1938-39,  net  imports  were  placed  at  about  12  million  bushels. 


CANADIAN  AUTHORITIES  ADVOCATE  SOYBEAN  PRODUCTION 

The  Canadian  Agricultural  Supplies  Board  has  recommended  that 
farmers  increase  soybean  plantings  this  season  as  a  war  measure.  Far- 
mers in  Canada  have  been  growing  soybeans  for  hay  and  to  a  small  extent 
for  seed.     No  figures ,are  available  to  indicate  the  extent  of  production. 
Soybeans  have  been  grown  in  agricultural' experiment  stations  in  Canada, 
for  a  number  of  years.     Seven  varieties  have  been  adapted  to  soil  and 
climatic  conditions  and  are  recommended  to  farmers. 

The  chief  interest  in  soybean  -production  in  Canada  is  the 
realisation  on  the  part  of  stockmen  that  soybean  protein  can  be  used 
satisf actorily  to  ba.lance  the  coarse  grains  such  as  oats ,  barley ,  and 
corn,  which  constitute  the  base  of  rations  used  for  growing  and  fattening 
livestock  and  for  production  of  eggs  and  milk  but  cannot  be  used  satis- 
factorily for  feeding  hogs  for  market  because  the  high  oil  content  has 
a  tendency  to  produce  soft  pork.     Soybean  meal  may  be  safely  used  to  bal- 
ance the  grain  ra.tions  of  all  classes  of  livestock,  including  hogs,  since 
it  contains  less  than  5  percent  oil.     The  hay  is  regarded  as  equal  in 
feeding  value  to  good  alfalfa,  but  there  is  slightly  more  waste  due  to 
coarse  stems.  '  ' 

A  few  oil-pressing  mills  in  Canada  have  been  extracting  oil  from 
soybeans  during  recent  years.  Part  of  the  beans  are  knOwn  to  have  been 
imported  from  the  United  States. 
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33 OtlBAY  C 0T TON  MARKET  DURING  FEBRUARY 

Cotton  price  movements  at  Bombay  during  the  first  half  of  February 
were  characterized  mainly  by  wide  fluctuations  follov/ed  "by  a  virtual  dead- 
lock until  the  last  few  days  of  the  month  when  a  considerable  net  rise  took 
place,  according  to  a  report  from  American  Consul  Hedley  V.  Cooke,  Jr.,  at 
Bombay.     The  opening  quotation  for  April-May  Broach  on  February  1  was  264.5 
rupees  per  candy  (10.09  cents  per  pound)  and  rose  to  273.5  rupees  (10.43 
cents)  by  the  end  of  the  second  day  as  a  result  of  heavy  buying  by  Japanese 
merchants.     The  stalemate  in  price  movements  that  began  about  the  middle  of 
the  month,  ended  during  the  last  few  days  with  a  rise  to  276.75  rupees 
(10.56  cents)  on  February  29. 

Stocks  of  raw  cotton  at  Bombay  on  February  22,  1940,  were  estimated 
at  842,000  bales  of  478  pounds,  compared  with  787,000  bales  on  the  same 
date  in  1939.     Consumption  of  Indian  cotton  by  mills  in  India,  September  1, 

1939,  to  January  31,  1940,  was  placed  at  1,065,000  bales,  compared  with 
1,138,000  bales  for  the  same  period  in  1938-39.    Raw-cotton  exports  from 
British  India  to  the  Allies  during  the  period  August  1,  1939,  to  January  31, 

1940,  amounted  to  251,000  bales  compared  with  158,000  bales  during  the  cor- 
responding period  of  the  previous  year. 

The  Indian  textile  labor  strike  that  began  on  March  3,  1940,  was  not 
settled until  April  12.     The  labor  dispute,  according  to  Bombay  press  re- 
ports, developed  when  labor  leaders  in  Bombay  and  Ahmedabad  demanded  a  cash 
allowance  to  cover  an  increase  of  nearly  9  percent  since  August  1939  in  the 
Working  Class  Cost  of  Living  Index.    Mill  owners  in  Bombay  opened  a  number 
of  grain  shops  where  all  kinds  of  food  were  sold  to  employees  at  pre-war 
prices.     This  action  was  only  partly  satisfactory,  it  was  stated,  and  the 
Government  conciliator  recommended  a  cash  allowance,  by  mill  owners,-  of  5 
percent  of  monthly  wages  in  addition  to  the  supply  of  certain  articles  at 


pre-war  prices.     Terms  of  the  settlement  have  not  yet  been  received. 

INDIA:    Raw-cotton  exports  by  countries,  January  1940, 

  with  comparisons  a/  

Country  of  j  January  _j  Augus t- J anuary  

destination  !     1938    ]     I939~  j  T940j     1937-38  ;  1938-39  j  1939-40 

;     1,000  ["   1,0001  1,000 ;        1,000";     1,000  :  1,000' 

'     bales  ;    bales ;  boles!        bales  !     bales  ;  bales 

Japan                              I     ~67~  1    ~86~:  67  ";          194";       552    \  397 

China                              ■          2     j        22  ;  6  j           29    ;         65    i  96 

United  Kingdom                j         38     ;        32   j  45  j            85    |       109    :  157 

France                              i           5     '.        14   !  45  '•            22    ;         49    ;  94 

Germany                            ;         10     ;        22   ;  0  i            52    j         85    \  6 

Belgium                           \        13     !        13   '  1  ;            54    ;        46    i  13 

Italy                                i           7     :          7    ;  5  j            42    !         38    ;  17 

Others   S         24     j        34    j         36  j  86    j         99     ■  127 

Total                            1       166     '      230    '  205  ;          564    !    1,043    :  907 


Compiled  from  Accounts ; Relating  to  Sea-borne  Trade  and  Navigation  of 
British  India,    a/  In  bales  of  478  pounds  net. 
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CANADIAN  COTTON  ITOSTEY  SHOWS  INCREASED  ACTIVITY  SINCE  SEPTEMBER 

Cotton  mill  consumption  in  Canada  during  the  latter  half  of  1939 
showed  a  16-percent  increase  over  that  of  the  first  half  of  the  year,  ac- 
cording to  a  report  from  Oliver  E.  North,  assistant  commercial  attache  at 
Ottawa.    Raw-cotton  consumption  during  the  6  months  ended  January  31, 
1940,  amounted  to  175,000  "bales  of  478  pounds  net  compared  with  124,000 
"bales  during  each  of  the  2  preceding  6-month  periods.    Mill  consumption 
during  February  1940  reached  36,000  "bales,  the  highest  level  in  2  years. 
The  increased  production  of  cotton  textiles  in  Canada  was  attributed,  more 
to  generally  improved  conditions  in  Canada  than  to  military  requirements. 

Raw  cotton  stocks  in  Canada  on  January  31,  1940,  totalled  about 
95,000  "bales  compared  with  52,000  bales  on  July  31,  1939,  and  73,000 
bales  on  January  31,  1939.    Normally  about  95  percent  of  Canadian  raw- 
cotton  imports  are  made  up  of  American  cotton. 

At  the  end  of  January  1940  there  were  1,145,019  cotton-spinning 
spindles  in  operation  in  Canadian  mills  compared  with  1,066,495  on  the 
same  date  in  1939.    Domestic  production  of  cotton  piecegoods  in  1939  was 
estimated  at  233  million  yards  while  importations  of  118  million  yards 
were  reported,  an  increase  of  25  percent  in  yardage  but  43  percent 
in  weight  over  these  of  the  previous  year.    The  United  Kingdom  continued 
as  the  chief  source  of  piecegoods  imports  in  1939,  supplying  over  70  mil- 
lion yards.    Shipments  received  from  the  United  States  increased  from 
25  million  yards  in  1938  to  43  million  yards  in  1939,  while  a  large  part 
of  the  remainder  came  from  Japan.    An  important  factor  affecting  piece- 
goods  imports  from  the  United  States  was  the  conclusion  of  the  revised 
United  States-Canada  Trade  Agreement  (effective  January  1,  1939),  .which 
provided  for  the  removal  of  the  3-percent  special  excise  tax,  .formerly 
applied  to  all  imports. 


JAPANESE  RAW  COTTON  PURCHASES  EXPECTED  TO  REMAIN  LOW 

Heavy  accumulations  of  raw  cotton  and  piecegoods  stocks  in  Japan 
with  no  visible  improvement  in  the  piecegoods  export  outlook  dims  the 
prospect  for  an  early  resumption  of  purchases  of  American  raw  cotton  in 
any  volume,  according  to  a  radiogram  received  from  the  American  agricul- 
tural attache  at  Shanghai,  based  on  a  report  from  the  American  consulate 
general  at  Osaka.    Wharf  stocks  in  Japan  reached  a  high  level  of  about 
400,000  bales  at  the  end  of  March,  nearly  half  of  which  was  American  and 
the  remainder  largely  Indian.    At  the  same  time,  total  stocks  of  cotton 
cloth  on  March  31  were  estimated  at  1  billion  square  yards,  equivalent 
to  more  than  5  months'  exports  at  the  current  rate  of  shipment. 

The  adverse  foreign  trade  outlook  for  cotton  piecegoods  was 
attributed  by  Japanese  exporters  to  the  following  factors:     (l)  decreased 
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world  consumption  oi"  cotton  cloth,  (2)  wartime  foreign-trade  restrictions 
in  British  and  French  territories,    (o)  decline  in  the  value  of  the  pound 
sterling  affecting  the  Japanese  competitive  position  in  important  British 
Umpire  markets,   (4)  restrained  "buying  in  some  quarters  through  uncertainty 
as  to  the  course  of  the  European  war,   (5)  inability  of  exporters  to  sell 
cloth  already  shipped  abroad  on  consignment  and,   (6)  difficulty  experienced 
by  Japanese  textile  exporters  in  meeting  world  prices  because  of  price  in- 
flation in  Japan  and  a  consequent  high  cost  of  production. 

The  exceptionally  large  raw-cotton  imports  during  March  were 
accounted  for  mainly  by  the  arrival  of  cotton  purchased  during  the  heavy 
speculative  buying,  particularly  of  American,  in  the  early  part  of  the 
season.     Arrivals  of  American  cotton  in  Japan  up  to  the  end  of  March 
this  season  exceeded  Indian  imports  by  nearly  100,000  bales.     Indian  and 
Brazilian  cotton  imports  this  season  are  below  those  of  last  year. 
Japanese  cotton  merchants  do  not-  expect  total  arrivals  of  all  types  for 
the  1939-40  season  to  equal  the  2,700,000  bales  imported  last  year. 
Cumulative  imports  of  Chinese  Cotton  were  almost  negligible,  as  shown  in 
the  table  below. 

JAPA2T:    Raw  cotton  imports  March  1940,  with  comparisons 
 (In.  bales  of  478  pounds  net)  _   


Country     j   March  "  '   ;  September-March 


of  origin  ; 

1938 

|  1939' 

1940  aj  \ 

1938-39 

1939-40  a/ 

Bal  e  s 

1  Bales. 

Ba  1  e  s  ! 

Bales  i 

Bales 

Bal  e  s 

United  States  • 

1 

129,543 

i   '  6 9, '502 

158,182  ; 

296,468: 

554,915 

584,020 

India   : 

119,373 

:     66 , 780 

102,841  : 

310,0051 

616,270 

483,723 

Egypt  | 

12,100 

!  10,709 

21,094  ; 

39,288'. 

93,143 

98,390 

35,513 

:  510 

570  ; 

83,514: 

58 , 432 

b/  5,659 

.  0 

!  11,633 

9  ' 

101,878; 

176,937 

113,940 

Others   j 

8,705 

;  22,948 

16,365  i 

69,238! 

82,225 

175,235 

Total  : 

305,232 

j  132,087 
1 ,   

299,061  j 

905,392: 

1,581,922 

1,461,467 

 .  ,  ,    ...     ■    —  , — ,  .  -J  ,-  .—    ,,  -  ■  ■  — ,   ■  ■    ■         -   ■  ■ — ■  — ■ — -■  -  -  - 

Based  on  Japanese  official  and  tra.de  sources. 

a/  Preliminary.  b/  Trade  returns  of  the  Ministry  of  Finance  show  115,000 
bales  for  the  first  5  months  of  the  sea,son. 


Arrivals  of  raw  cotton  in  Japan  during  recent  months  have  been 
proportionately  larger  than  ex~oorts  of  pieoegocds,  so  that  under  the  link 
system  the  granting  of  exchange  for  use  in  payment  for  cotton  imports  has 
been  rather  slow.     It  is  estimated  that  the  Ministry  of  Finance  at  present 
is  granting  exchange  permits  to  cover  payments  for  the  importation  of 
150,000  bales  of  cotton  per  month.     The  present  average  waiting  period  for 
exchange  permits  is  40  to  60  days  after  the  cotton  arivos  in  Japan. 
Practically  all  arrivals  during  March  are  still  unpaid  for  and  have  been 
stored  in  customs  warehouses  or  are  remaining  on  lighters  with  no  prospect 
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of  early  delivery. to  mills.     The  amount  of  cotton  in  Japan  awaiting 
payment  rose  during  March  bo  a  total  of  about  350,000  bales  valued  at  100 
million  yen  (about  $23,440,000)  half  Of  which  is  reported  to  be  American. 
A  majority  of  the  large  cotton  firms  shipping  to  Japan,  foresaw  the  present 
overbought  situation,  however ,  and  are  in  a  position  to  firan.ce  their 
shipments  for  the  necessary  waiting  period.     Losses  are  not  believed  to  be 
imminent  in  the  absence  of  any  serious  military  or  political  disturbance.. 

JAPAIF:     Wharf  stocks  of  raw.  cotton,  March  31,  1940, 
with,  comparisons 
(In  bales  of  ^±78  pounds  net) 


March  31 


Growth 

1936 

1937 

1938 

,  .  ,    ,  , 

1939 

1940 

Brazilian.  . 

Bal  e  s 

Bale  s 

Bales 

Bales 
67 , 677 
94,590 
6,981 
1,115 
9,337 
21,152 

Bal  e  s 

235,504 
168,038 
8  , 517 
6,753 
1,751 
32,593 

"1=397278 
239,761 
33,008 
27 , 348 
5,865 
47 , 847 

49,890 
59,506 
5,863 
26,121 
1,467 
9,996 

198,903 
151,751 
24, 492 
.  3.,  846 
4,548 
29,006 

Total  

453,256 

793,107 

152,843 

200,852 

!  412,546 

Estimates  from  trade  sources. 


Purchases  of  raw  cotton  by  spinners  during  March  were  the  smallest 
that  cotton  merchants  have  experienced  in  many  months.     The  rate  was  less 
than  one-third  of  actual  consumption.     uince  exports  of  piecegoods, 
although  low  in  volume  are  also  running  well  ahead  of  new  buying  of  raw 
cotton,  the  situation  is  tending  to  correct  itself  automatically.  Mills 
and  merchants  are  no  longer  buying  speculatively,  having  been  warned  in 
March  by  a  circular  letter  from  the  Japanese  Cotton  Spinners  Association 
(quasi-of f icial  organization)  that  they  should  not  buy  forward  cotton 
beyond  the  necessary  minimum.     It  was  reported  that  the  delays  by  the 
Ministry  of  Ilnsnce  in  the  granting  of  exchange  permits  was  due  not  only 
to  actual  shortage  of  exchange  bat  also  to  a  desire  to  discipline  buyers 
who  purchased  cotton  speculatively  last  autumn  without  allotnents  from 
the  Association  and  to  force  curtailment  of  mill  operations  until  cloth 
stocks  are  reduced, 


The  link  system  is  not  elastic  and  it  is  understood  that  mills 
that  are  overbought  are  not  allowed  to  transfer  their  allotments  to  mills 
in  a  more  favorable  position,     Eurthermore,  it  appears  unlikely  that  the 
Japanese  Government  will  permit  transshipment  of  any  part  of  this  cotton 
to  other  countries.     An  official  announcement  -on  April  19  indicated  that 
no 'more  figures  on  cotton  cloth  stocks  would  be  provided  for  the  time 
being.     It  was  suggested  that  corrective  measures  may  be  undertaken,  such 
as  the  fixing  of  export  prices  of  cotton  textiles  at  a  level  below  the 
present  cost  of  production. 
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Raw-cotton  prices  declined  sharply  during  March  with  a  greater 
decline  in  Indian  Akola  than  in  American  resulting  in  a  wider  price  spread, 
more  favorable  to  Indian.    Average  quotations  for  American  strict  middling 
during  March  showed  a  decrease  of  0.27  cent  per  pound    1_/   "below  February, 
while  those  for  Indian  Akola  indicated  a  drop  of  0.67  cent  per  pound. 
Average  quotations  at  Osaka  during  March  for  American  strict  middling  and 
Indian  Akola  were  equivalent  to  13.60  cents  and  9.39  cents  per  pound  respec- 
tively.   Prices  quoted  for  Brazilian  compared  favorably  with  American, 
enabling  Brazilian  to  compete  more  effectively  should  Japanese  buying  be 
resumed  in  late  spring  and  should  adequate  shipping  space  become  available. 
The  shortage  of  shipping  space  in  trade  with  South  America,  however,  is  not 
expected  to  be  alleviated  in  the  near  future. 

Yarn  production  was  increased  considerably  during  March  in  all 
counts  and  particularly  of  201  s  (48,743  bales  of  400  "pounds  in  February 
to  62,420  bales  in  March)  as  a  result  of  the  resumption  of  a  more  normal 
supply  of  electric  power.    Production  of  cotton  yarns  of  all  counts 
amounted  to  212,747  bales  in  March  compared  with  164,598  bales  in  Febru- 
ary.   Yarn  prices  were  reported    unsatisfactory  and  textile -prices  in 
general  were  slightly  weaker  than  yarn  prices. 

Losses  were  indicated  on  practically  all  piccegoods  quotations 
and  on  medium-count  yarns.    A  considerable  increase  in  production  costs 
was  indicated  by  the  fact  that  exports  were  reported  to  be  unprofitable 
even  at  the  present  high  prices  received  for  goods  exported.  Exporters 
who  expected  a  Japanese  textile  export  boom  to  develop  as  a  result  of 
the  European  war  have  now  reached  the  conclusion  that  such  improvements 
do  not  appear  likely.    Piecegoods  exports  during  March  amounted  to  181 
million  square  yards  compared  with  225  million  in  March  1939.  The 
figure  for  the  first  3  months  of  1940  was  497  million  yards  compared  with 
540  million  for  the  corresponding  period  of  the  preceding  year. 


UMAV0EABLS  SEASON  REDUCED  7I/JE-0'~ED  TOBACCO  PRODUCTION  Ig  INDIA 

The  1939-40  flue-cured  tobacco  crop  of  India,  harvested  during 
the  months  December  through  March,  is  tentatively  estimated  at  only  33 
million  pounds,  as  compared  with  the  1938-39  record  harvest  of  slightly 
more  than  46  million  pounds,  according  to  a  report  from  American  Consul 
Don  C.  Bliss,  Jr.,  at  Calcutta.    The  low    1939-40  crop  resulted  from  un- 
favorable weather,  parasites,  and  diseases,  which  destroyed  much  of  the 
area  set.    Heavy  rains  following  transplanting  in  the  G-untur  district, 
which  produces  over  90  percent  of  the  crop,  resulted  in  floods  that 
destroyed  a  large  part  of  the  100,000  acres  estimated  to  have  been  set.  Some 
of  the  seedlings  that  survived  or  that  were  replanted  in  the  soggy  soil  were 


1/  Calculated  at  current  exchange  rate,  1  yen  =  23.44  cents. 
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later  destroyed  by  parasites  and  disease.    The  area  left  for  harvest  in 
the  district  was  approximate  at  75,500  acres,  which  it  is  estimated 
produced  approximately  30  million  pounds  of  leaf.    Production  outside  the 
Guntur  district  is. approximated  at  about  3  million  pounds.    The  crop  is 
reported  to  be  of  somewhat  better  quality  than  that  of  the  previous  year, 
although  it  is  infer: or  in  color  due  to  the  humid  season  and  accompanying 
disease  damage. 

Early  Season  Prices  Higher 

Prices  for  the  leaf  averaged  about  6.5  annas  (12.3  United  States 
cents)  per  pound,  as  compared  with  the  average  for  the  previous  season  of 
about  4.0  annas  (8.7  cents)  nor  pound ,    Higher  prices  were  attributed  to 
an  active  demand  both  for  domestic  consumption  and  for  export  to  the 
United  Kingdom  and  China,    Early  marketings  were  reported  light  as  a  re- 
sult of  growers  withholding  their  supplies  in  anticipation  of  price  in- 
creases , 

Lower  Exports  Probable 

Present  indications  are  that  about  17.5  million  pounds  of  the 
1939-40  flue-cured  crop  will  be  exported,  of  which  it  is  believed  something 
over  half  will  be  sent  to  the  United  Kingdom  and  most  of  the  remainder  to 
China.    This  compares  with  an  approximated  export  from  the  1933-39  crop 
of  32  million  pounds,  of  which  approximately  20  million  pounds  went  to 
China  and  12  million  to  the  United  Kingdom.    Most  of  the  export  from  pre- 
vious years'  crops  has  been  to  the  United  Kingdom. 

Lower  exports  to  China  this  season  are  expected  as  a  result  of 
higher  prices  for  the  Indian  leaf  and  the  availability  of  large  supplies 
of  low-quality  American  flue-cured.    Exports  to  the  United  Kingdom  may, 
in  spite  of  the  reduced  supply,  exceed  those  from  the  crop  of  the  previous 
season  as  a  result  of  that  county's  recent  embargo  on  American  leaf. 

Domestic  Cigarette  Con sump ti on 

Cigarette  consumption  in  India,  largely  of  domestic  manufacture, 
continues  the  upward  trend  of  recent  years.    Consumption  in  1939  was 
estimated  at  about  9.5  billion  pieces,  and  present  indications  are  that 
consumption  in  1940  will  be  about  10  billion  pieces.  Increased 
purchasing  power,  resulting  from  higher  commodity  prices  caused  by  the 
war,  has  enabled  a  larger  percentage  of  the  population  to  shift  to 
cigarette  smoking.    Imports  of  American  flue-cured  loaf  direct  from  the 
United  States  for  use  in  the  manufacutre  of  high-grade  cigarettes  in  1939 
totalled  3.5  million  pounds,  as  compared  with  3.3  million  in  1933.  Ciga- 
rette imports,  produced  largely  from  American  leaf,  in  1939  totaled  483 
million  pieces,  as  compared  with  449  million  in  1953.    Present  indications 
are  that  imports  of  both  American  leaf  and  cigarettes  made  from  it  will 
continue  at  a  high  level  during  1940. 
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INDIA:    Area,  production  farm  price  and  disposition  of 
flue-cured  leaf,  1933-34  to  1939-40 


Farm  price 

Disposition  of  crop  a/ 

Year 

Acreage 

Production 

J,  IAU.  J.  CtU 

Cll  T*TSTlC  V 

V '  LL1  X  vllv  y 

United 
States 
currency 

Retained 
for 
domestic 
use 

Exported 

1,000 

1,000 

1,000 

Ac  re  s 

pounds 

Annas 

Cfflt  s 

pounds 

pounds 

1933-34. . . 

30,000 

11,000 

O,  O 

c .  <;UU 

Q  RAH 

X  J  o-±—  OiJ  .  .  . 

riA  nor. 

i  7  Ron 

4.3 

10.1 

11,500 

2,000 

1935-36. . . 

39,000 

16 ,400 

4.0 

9.3 

10 , 800 

5,600 

1936-37. . . 

44,000 

19,500 

5.4 

12.6 

10,300 

9,200 

1937-38. . .  i 

85,000 

40,000 

5.7 

13.3 

14,500 

25,500 

Average 

46,400 

20,080 

4.7 

10.8 

11,060 

9,020 

1938-39  b/ 

103,200 

46,100 

4.0 

8.7 

14,100 

32,000 

1939-40  cj 

80,000 

33,000 

6.5 

12.3 

15,500 

17,500 

Compiled  from  information  from  trade  sources. 

a/  Farm-weight  "basis,  approximated  from  exports  to  United  Kingdom  and 
China,,  and  estimated  domestic  consumption  and  carry-over, 
b/  Area  and  production  revised  in  accordance  with  official  estimate  of 
103,192  acres  and  4C ,109,740  pounds. 

cj  Preliminary  estimates  of  acreage  and  production,  forecast  price  and 
di  sposition. 


BRITISH  TOBACCO  TAXES  AGAIN  INCREASED 

The  third  increase  in  British  tobacco  import  duties  within  a  year 
"became  effective  April  24,  1940.     According  to  a  report  "by  the  Canadian 
Minister  of  Trade  and  Commerce,  the  duty  on  leaf  tobacco  was  increased  "by 
4s.  per  pound,  which  "brings  the  total  rate  on  United  States  leaf  to 
17s.  6d.  per  pound,  or  $3,52  at  the  official  rate  of  exchange.  Increases 
of  2s.  per  pound  were  made  effective  in  April  1939,  and  in  September  1939. 
Similar  increases  have  "been  made  on  leaf  originating  from  Empire  sources, 
and  the  duty  preference  for  such  leaf  of  2s.  0.5d.  ($0.41)  per  pound,  which 
has  "been  in  effect  since  1925,  remains  unchanged. 

With  the  recent  increase,  the  full  duty  is  equivalent  to  a  tax  of 
about  18  cents  on  a  package  of  20  full-sized  cigarettes,  as  compared  with 
the  Federal  stamp  tax  of  6  cents  per  package  in  the  United  States. 
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T0MCC0  PHOPUCTION  AND  CONSUMPTION  INOHEASE  IN  MEXICO 

It  is  estimated  that  the  Mexican  tobacco  crop  of  1939  amounted  to 
about  44  million  pounds,  compared  with  nn  average  production  of  42.5 
million  pounds  in  193?  and  1938,  according  to  a  report  received  from 
Agricultural  Attache  L.  D.  Mallory  at  Mexico  City.     Preparations  are  "being 
made  for  another  large  harvest  in  1940.     The  area  is  reported  to  he  ex- 
tensive and  if  normal  weather  conditions  prevail,  a  high  level  of  supplies 
may  he  reached. 


MEXICO:    Area,  production,  and  trade  of  leaf  tobacco, 

1925-1939 


Calendar 

Area 

Pr 

o duct ion 

Imports 

Exports 

year 

Ac  re  s 

1,000  pounds 

ijUUu  poanus 

1  ,  UUU  pOUClU-S 

1925  

39,427 

20,578 

1,628 

427 

1926  

38 , 894 

19,690 

1 , 263 

231 

1927  

41,179 

22,165 

1,457 

332 

1928  

43 , 964 

27,793 

970 

578 

1929  

41,738 

28,510 

1,561 

267 

1930  

33,099 

£3,131 

915 

439 

1931  

34,975 

25 . 183 

355 

269 

1932  

32,825 

24,561 

152 

317 

1933  

31,317 

21,501 

157 

141 

1934  

34 , 856 

26,184 

126 

282 

1935  

39,744 

30,880 

168 

335 

1936  

37,154 

28,016 

183 

175 

1957  

54,384 

43 , 290 

349 

206 

1938  

51,646 

41 , 722 

180 

146 

1939  

a/ 

44,000 

c/  118 

102 

Compiled  from  Soletin  Mensual  de  Estimaciones  Agropecuarias ,  November  1939; 
Amrario  .  Estadistica  Comercio  Exterior  y  Navegacion;  Pievista  de  Economia 
y  Estadistica;  and  Revista  de  Estadistica. 
a/  Not  available.      b/  Estimate*      c/  January  to  June. 


No  estimate  is  available  from  either  official  or  trade  sources  as 
to  the  tobacco  stock  situation  in  Mexico.     In  view  of  unusually  large 
crops  in  the  past  3  years,  however,  it  is  believed  that  present  stocks 
are  considerably  above  normal.     It  is  the  practice  of  the  larger  manufac- 
turers to  maintain  standardized  blends  as  nearly  as  possible  under  changing 
production  and  demand  conditions.     To  keep  the  blends  uniform,  supplies 
are  usually  drawn  from  the  crops  of  3  years.     Most  of  the  1939  crop  is, 
therefore,  unused  and  will  add  considerably  to  the  stock  situation. 

The  supply  situation  is  somewhat  offset  by  the  fact  that  consumption 
has  been  increasing  for  several  years.     Over  a  5-year  period  (1935-1939), 
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consumption  of  leaf  tobacco  in  the  large  factories  producing  most  of 
the  products  consumed  has  risen  from  31  million  to  38  million  pounds. 
The  gain  is  due  principally  to  the  increased  consumption  and  output  of 
cigarettes,  though  the  demand  for  cigars  and  other  tobacco  products  in- 
creased slightly.    An  increase  in  the  number  of  women  smokers  during  the 
last  10  years  and  wage  increases  among  workers  are  believed  to  have  had. 
an  appreciable  effect  on  the  consumption  of  cigarettes. 

MEXICO:     Consumption  of  leaf  tobacco  in  factories, 
  1935-35  to  1938-39  a/  


Year  ;  "»  '< 

(July-June)  '       Domestic        j       Imported  Total 


!         Pounds  '<  Pounds  ;  Pounds 

1935-  36  !  35,223,338  ;  104,051  i  31,327,389 

1936-  37  j  34,361,286  !  108,517  ;  34,469,803 

1937-  38  :  37,776,7-26  i  140,797  j  37,917,123 

1938-  39  ;  38,209,084  •  124,390  •  38,333,474 


Direccion  General  de  Estadistica,  Secretari  a  de  x  a  Sconomia.  Nacional. 
a/    Data  do  not  include  the  small  manufacturers  having  a  sales  volume  of 
less  than  10,000  pesos  $1,665  a  year. 

The  tobacco  industry  of  Mexico  lacks  little  of  being  self 
sufficient.     Imports  of  leaf  tobacco  have  declined  in  the  lat  decade 
from  about  1.5  million  pounds  to  approximately  0.1  million  pounds.  Most 
of  the  imports  consist  of  burley  and  fire-cured  tobacco  from  the  United 
States.     Exports  of  Mexican  tobacco  have  not  been  important  for  many 
years.    Approximately  100,000  pounds  were  exported  in  1939  principally 
to  Germany  and  the  Netherlands. 


UNITED  STATES  APPLE  EXPORTS  DO  WIT 

Exports  of  fresh  apples  from  the  United  States  during  the 
9-month  period,  July  to  March  1939-40,  amounted  to  3,014,000  bushels, 
or  about  a  72-percent  decline  compared  with  exports  during  the  same 
period  last  sea.son.     Shipments  to  European  countries,  which  account  for 
most  of  the  decline,  totaled  only  1,891,000  bushels  or  about  81  percent 
below  the  movement  in  1938-39.    Exports  to  countries  outside  Europe  were 
almost  as  heavy  as  last  season's  volume. 

The  severe  reduction  in  exports  to  Europe  is  directly  the  result 
of  conditions  arising  out  of  the  war,  although  heavy  domestic  orops 
contributed  to  the  reduced  exports  to  several  importing  countries. 
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Shipments  to  the  United  Kingdom,  which  took  nearly  50  percent  of 
exports  during  this  period  in  1936-39,  were  curtailed  by  the  restriction 
on  imports  of  American  apples  into  Great  Britain,  put  into  effect  on 
November  20.    French  imports  were  less  than  1,000  bushels  as  compared 
with  nearly  900,000  bushels  for  the  same  month  last  year. 


OTITSL  STATES:     Exports  of  apples,  by  principal  countries  of 
destination  and  containers,  July  to  March, 
1936-39  and  1939-40 


ooum;ry  oi 
destination 

Boxes 

Baskets 

Barrels 

:  Total 
bushels 

IThou sands 

Tnou sands 

Thousands 

Thousands 

United  Kingdom  

...   :  2,781,5 

319  .0 

674 . 3 

:  5,123.4 

Netherlands  

631 .9 

40  .3 

1,382.3 

Germany  

0 

a/ 

;  365.8 

49  .2 

.  3.7 

•  892.0 

213.3 

93.8 

I  776.6 

44.6 

61 .2 

584.0 

1 .3 

0 

102.8 

p 

13.9 

179.1 

Finland  

.6 

26.6 

208.8 

Other  Europe  

2.0 

1.5 

152.1 

Total  Europe  

1 ,262.1 

915  .4 

9 ,767  .2 

21 . 2 

5.2 

88  .8 

Newfoundland  and  Laorador , , 

.6 

10.7 

44.1 

Costa  Rica  

a/ 

0 

4.2 

Panama  

—  / 

£/ 

0 

19.9 

Salvador  

. . .  :  3.1 

0 

0 

3.1 

Mexico  

.1 

a/ 

37  .8 

8  .7 

'  •  <j 

101 .5 

0 

.3 

4.8 

•  — 

.6 

12.7 

1-7  r— 

0 

54 

a/ 

5.8 

121.7 

Colombia  

...  :  8.4 

a/ 

i 

.  j- 

8.7 

Venue zuela  

,  .  :  14.7 

.1 

a/ 

14.8 

British  India  

,   :  37.7 

.2 

0 

37.9 

British  Malaya  

:  29.7 

0 

0 

29.7 

0 

0 

13.7 

Netherlands  Indies  

0 

0 

30.4 

Hong  Kong  

,  ,  ,  :  47.5 

;  o 

0 

47.5 

Palestine  

...  :  133.4 

:  8.o 

11.8 

176.8 

Philippine  Islands  

.  .  .   i  117.4 

i  o 

.2 

118.0 

South  Africa  

...   I  4.8 

:  o 

0 

4.8 

:  o 

a/ 

91.2 

:  7.3 

3.5 

124.4 

To  tal  ex-Europe  

...   !  993.5 

:  46.3 

50.3 

1,190.7 

Total  all  countries.... 

  :  6,752.4 

1 ,308  .4 

965.7 

10,957.9 

Continued  - 
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UNITED  STATES:    Exports  of  apples,  "by  principal  countries  of 
destination  and  containers,  July  to  March, 
193S-3G  and  1939-4-0  -  Continued 


Country  of 
destination 


1939-40 


;  Soxes 

Baskets 

Barrels 

Total- 
oushels 

;  Thousands 

Thousands 

Thousand: 

■  /^y.i 

52.4 

190.3  ; 

l ,412.4 

•  ion 
i  ly.U 

1  •  b 

1.4 

:  sJ 

0 

o  : 

a/ 

'  ft 

u 

u 

Q 

•  o 

,             OD  *  U 

TOO 

<d.D 

bo.  < 

■  *2Xx«^t 

1.0 

19  .  o 

I                 "1  -J  rj 

i  _.X.O 

U  ' 

U 

11. O 

[  /Of) 

U  ( 

1.4 

4r  ,0 

1            "7  n 

«  «5.U 

u 

.2 

o.6 

!          RO  o 

l.b 

P.A'  7 

■     JL  }  X  1  tu  .  O 

b  / .  y 

21b. a 

l.oyu.b 

i              ^fc*/  •  O 

Z-D  •  -± 

1  •  o 

iUUt  D 

I          1  fi  7 

1  -O i .  JL 

i3  .  o 

a/  . 

&6  •  b 

D  .  ± 

■         T7  c  ' 

•             Jl  1.  »U 

n  • 

u 

X  r  .  D 

''             t'  A 

i  / 

n 
u 

^  J. .  *j 

AT  '  7 

'         R1 '  7 

R  7 

■           4-  7 

Pi  ! 

•  X 

O.J 

I  IP"! 

—  O  a  — 

•  <p 

J-O  .  vj 

1  7  R 

Q9  R 

0  • 

R  R 

x^o  •  X 

■           7  6 

/ 

a/'  ! 

a/  , 

(  .  b 

•  25.3 

a/  ! 

i/  : 

25.3 

■  19.2 

o  i 

o 

19.2 

!  34.4 

0 

o 

34.4 

•  7.6 

0 

0 

7.6 

|  32.6 

0 

o 

32 . 6 

1  35.3 

p 

t  w 

0 

•  35.3 

i  69.4 

U 

12.4 

j  106.6 

;  141.3 

•  — 

0 

:  141.4 

;  6.5 

i  o 

0 

;  6.5 

I  60.7 

'  0 

0 

;  60.7 

67.2 

1.2 

:  3-9 

:  30.1 

:  900.7 

67.6 

51.3 

'2,075.0 

li50  .  D 

258.1 

3,014.8 

United  Singdoa  

N  e  t  her 1 ands  

G-ermany  

France   . 

Belgium  

Sweden.  

Denmark  

Hor^ay.  

Finland  

Other  Europe .......... . . . ' 

Total  Europe  

Canada  

ITewf oundland  and  Laorador 

Costa  Hica  

Panama.  , 

Salvador  

Mexico  

Cuba  

Dominican  Republic,  ....... 

Netherlands  West  Indies... 

Argentina  

Brazil  

Colombia. .   

Venezuela  

British  India  

British  Ualbya  

Ce7^1cn  

ITether lands  Indies  

Eop.g  Kong  

Palestine  

Phi 1 ipp inc  I s Ion d  s  

South  Africa  

Sgypt  

Others  

T  c  t  al  ox-Eur  or)  o  


Compiled  from  official  sources.      a/  Less  then  50. 

Experts  to  European  neutrals  -ere  affected  by  several  factors,  in- 
cluding^ belligerent  blockades,  higher  shipping  costs  and  shipping  risks,  ap- 
preciation of  the  Americen  dollar,  the  general  uncertainty  regarding  the  po- 
sition of  neutrals  end,  in  some  cases,  heavy  loca.1  fruit  crops. 
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CHILEAN  APPLE  EXPORTS  331CLINE  IN  1940 

Exports  of  fresh  apples  from  Chile  for  the  current  season  are 
expected  to  "be  sub s t ant i ally  "below  those  in  1939,  according  to  a  report 
from  American  Consul  Renwick  S.  McNiece  at  Valparaiso.     The  1940  volume 
is  not  expected  to  exceed  one-third  the  uiovement  during  the  previous 
year  "because  of  the  reduced  crop  and  loss  of  the  German  market, 

The  1939  apple  crop  has  been  calculated  at  around  1  million 
"bushels,  of  which  615,000  moved  into  export  and  about  400,000  bushels 
were  consumed  in  the  country.    Around  73  percent  of  the  exports  moved  to 
Germany  out  of  86  percent  to  all  European  markets. 


Country  of 
dest  ination 


CHILE:     Exports  of  apcles  by  principal  countries 

 1  1953-1939'  1  

  Calendar  years  


Germany  

France  

Belgium  

United  Kingdom 
Netherlands. . . 

Sweden o . ,  

Switzerland. . . 

Spain  o  

Others „  „  

Total  Europe 

Peru  

Argentina. 
Brazil. ....... 

Egypt  

Others,, 

Total  ex-Europe 
Total  all 
countries 


1933 

1934  : 

1935 

1936 

;  1937 

1938  • 

1939 

HTjoocT~ 

i}o6o""1 

1,000 

1,000 

!  1,000 

1,000  \ 

1,000 

bushels 

bjoshels : 

bushels 

bushel_s_ 

bushels 

bushels < 

bushels 

42 

25  "; 

103  ."' 

265 

1  267~~ 

306  " : 

449 

89 

176  ; 

32 

75 

:  59 

49  ; 

31 

0 

0  : 

40 

9 

■      23  • 

31  : 

8 

4 

1  i 

i 

ay 

a/ 

:  a/ 

3  1 

a/ 

21 

9  ; 

0 

0 

h  a/ 

a/  j 

bV 

a/ 

o  : 

0 

0 

■  2 

14  : 

3 

0 

0  ; 

0 

25 

25 

■22  • 

5 

6 

9  : 

24 

13 

0 

o  : 

V 

1 

1  j 

0 

23 

|  20 

45  : 

31 

165 

221  : 

199 

410 

:    397  ' 

470  : 

527 

5 

27  | 

24 

25 

*->Ct 

51  : 

40 

13 

4  ' 

a/ 

a/ 

\  a/ 

a/  ! 

b/ 

44 

120  : 

57 

21 

34 

34  ; 

0 

F     i  • 

3 

7 

:  o 

o  i 

W 

5 

3 

10 

4  ; 

9 

67 

156  : 

87 

57 

76 

89  _J 

 8.8  

230 

377  ; 

286 

467 

473 

559 

615 

Compiled  from  "Commercio  Exterior,  Chile,"  "Estadis- 
consular  report.  Converted  to  bushels  of  48  pounds, 
a/  Less  than  500  bushels,     b/  Included  in  "others." 


and 


At  the  time  the  European  war  broke  out,  r>rosr>ects  for  the  1940 
crop  were  favorable  and  the  problem  of  finding  a  market  to  replace 
Germany  became  critical.    Unfavorable  weather,  however,  as  the  season 
developed,  reduced  the  apple  crop.     The  1940  harvest  is  now  estimated  at 
around  600,000  bushels,  of  which  400,000  are  expected  to  be  consumed 
within  the  country  and  not  more  than  200,000  are  expected  to  move  into 
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export.     Thus  far  this  season,  Brazil  has  taken  75,000  "bushels,  and 
70,000  "bushels  have  been  shipped  to  Marseilles.    Exports  for  the  remainder 
of  the  season  are  expected  to  consist  of  a  limited  volume  moving  to  Brazil, 
Peru',  Boliva,  and  other  South  American  markets. 


HONG  KONG  FRESH  FRUIT  IMPORTS  HIGH  IN  1939 

Imports  of  fresh  fruit  into  Hong  Kong  during  the  calendar  .year  1939 
amount  to  70,092,000  pounds,  an  increase  of  nearly  14  percent  over  im- 
ports the  previous  year,  according  to  a  report  from  American  Consul  J.  H. 
Bruins  at  H0ng  Kong.     Imports  from  the  United  States,  which  consisted 
chiefly  of  apples,  oranges,  and  grapes,  accounted  for  only  10  percent  of 
the  total. 


HONG  KONG:     Imports  of  fresh  fruit  by  pr^ 
calendar  years,  1938  and  19 r 

.ncipal  countries, 
59 

Country  of  origin 

1938 

1939 

United  States  

South  China  

Middle  China  

North  China  

Macao  

Australia  

Others  

Total  

1,000  pounds 

6,449 
20,855 
11,807 

3,023 
15,735 

1,142 

2,698 

1,000  pounds 

6,744 
1,785 
9,923 
3,811 
43,907 
1,039 
2,883  ' 

61,709 

70,092 

American  consulate,  Hong  Kong. 


American  fruit  imports  are  consumed  within  the  colony.     The  fruit 
arrives  under  refrigeration,  and  for  transhipment  refrigeration  is 
desirable,  but  this  makes  the  fruit  too  costly  to  be  reshipped  into  China. 
American  fruit  is  consumed  chiefly  by  the  upper-income  groups,  although 
small  oranges,  which  are  used  for  juice  purposes,  have  been  distributed 
on  an  increasing  scale  among  the  Chinese  population  in  recent  years. 

Hostilities  in  China  have  disrupted  normal  transportation  with  the 
mainland  and  this  has  reduced  the  volume  of  imports  from  China.     As  a  re- 
sult, demand  for  American  fruit  improved  early  in  1939.     With  the  out- 
break of  the  European  war,  two  factors  adversely  affected  imports  from  the 
United  States.     The  decline  in  the  Hong  Kong  dollar  in  terms  of  the  Ameri- 
can increased  the  cost  of  United  States  fruit  and  caused  some  hesitation 
in  the  local  fruit  trade.     Some  difficulty  also  arose  in  getting  refrig- 
erated space  on  ships.     During  November  and  December,  however,  the  market 
for  American  fruit  improved  and  imports  for  the  year  slightly  exceeded  the 
1938  volume. 
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Dealers  anticipate  a.  continued  steady  demand  for  American  fruit 
during  1940*     Ho  material  increase  in  imports  is  anticipated,  however,  in 
view  of  increased  freight  rates  and  the  present  unfavorable  monetary 
exchange  situation. 


BRAZILIAN  CITRUS  EXPORTS  1ST  1939  HEAVIER 

Exports  of  citrus  fruit  from  Brazil  during  the  1939-40  marketing 
season  (March-February)  if  amounted  to  5,779,000  boxes,  according, to  a 
report  from  Assistant  American  Trade  Commissioner  A.  3.  Leslie  at  Rio  de 
Janeiro.     This  represents  an  increase  of  nearly  300,000  boxes. over  the 
volume  shipped  during  the  previous  season.     Of  the  total,  2,266,000  boxes 
went  to  the  United  Kingdom,  1,957,000  to  Argentina,   580,000  to  the 
Netherlands,  and  457,000   to  Belgium.     The  remainder  was  scattered  among 
various  other  countries. 


BRAZIL;     Production  and  exports  of  oranges,  averages  1927-28 
to  1935-37,  annual  1937-38  and  1938-39 


;  March-February 

Year 

Production 

Exports 

;    1,000  boxes 

1,000  boxes 

Average  - 

1927-26 

to  1931-32. . . . 

•  •  •  • 

j  12,346 

579 

1932-33 

to  1936-37 

j  33,611 

2,598 

Annual  - 

1937-38. 

36,716 

5,023 

1938-39, 

I  36,982 

5,431 

Complied  from  official  sources. 


The  bulk  of  Brazil's  citrus  exports  consists  of  oranges,  and  both 
the  production  and  the  volume  of  the  fruit  moving  into  foreign  markets 
have  increased  substantially  in  recent  years.     Brazilian  oranges  compete 
with  exports  of  California  Valencias  during  the  summer  season. 


l/  The  Brazil  marketing  season,  March  1939  to  February  1940',  corresponds 
with  the  United  States  season,  Hovember  1938  to  October  1939.     In  making 
comparisons,   the  1939-40  exports  from  Brazil,  which  moved  principally 
between  April  and  Hovember,  competed  with  the  1939  California  Valencia 
crop,  the  bulk  of  which  moved  between  April  and  October*     The  1939  Calif- 
ornia Valencia  crop  is  included  in  the  1938-39  United' States  marketing 
season. 
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BRAZIL:     Export's  of  oranges  by  months,  March  to  February, 
average  1932-33  to  1936-37,  annual  1937-38  and  1938-39 


Month 

•  Average 

' 1932-33  to  1936-37 

1  1937-38 

1938-39 

1,000  boxes 

~L  «  \J\J\J      UUAO  o 

March  

1 

:  a/ 

April  

182 

227 

545 

May  

.  -  402 

727 

813 

June  

•   .  327 

700 

551 

July.  

266 

474 

339 

August.  

•  324 

536 

365 

September  

.     -359   •  y 

528 

681 

October  

440 

.  739 

1,030 

November  . 

224 

G61 

804 

December  

69 

363 

228 

January  

2 

68 

12  ■ 

February  

2 

0 

0 

Total  

2,598 

5,023 

5,431 

Compiled  from  official  sources. 

/  Less  than  500  boxes. 

MEXICAN  VEGETABLE  EZFC2TS  LSCLI2TING 


Exports  of  Mexican  vegetables  to  the  United  States  during  the 
first  2  weeks  in  April  amounted  to  only  3,730,000  pounds,  or  more  than 
2  million  pounds  less  than  tho  volume  moved  during  the  same  period,  in 
1939,  according  to  a  report  from  American  Vice  Consul  Thomas  M-.  Powell 
at  Ebgales.     Exports  of  tomatoes  and  green  pea.s  were  substantially  below 
those  in  1939,  while  the  green-pepper  movement  was  heavier. 

MEXICO:     Exports  of  winter  vegetables  to  the  United  Sta.tes, 
  April  1-15,  1940,  with  comparisons     


Vegetable 

Apri] 

.  1-15 

November  2 3- April  15 

1939 

1940 

1938-39       -  1939-40 

Tomatoes  

1,000  pounds 

1,000  pounds 

1,000  pounds 

1,000  pounds 

5,497 
164 
198 
0 
43 
0 
1 

3,048 
0 

633 
0 
44 
0 
0 

19 , 407 
3,073 
1,806 
5 

314 
4 

25,861 
2,649 
4,373 
1 

321 

0  ■ 

a/ 

String  beans  

5,903 

3,730 

24,612 

33,205 

American  consulate,  Nogales. a/  Less  than  500  pounds. 
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The  decline  in  exports  of  tomatoes,  which  were  below  those  during 
the  last  half  of  March,  is  due  to  a  temporary  reduction  in  the  American 
demand  for  the  vegetable  and  to  the  fact  that  the  peak  of  the  Mexican 
tomato  season  has  now  passed.     Supplies  of  Mexican  tomatoes  are  "becoming 
low. 

The  reduction  in  the  shipments  of  green  peppers  was  due  principally 
to  the  short  supplies  now  available.    The  peppers  arc  beginning  to  dete- 
riorate in  condition  and  the  quality  of  shipments  for  the  remainder  of  the 
season  is  expected  to  be  inferior. 


3TRB5ICH  OLIVE  OIL  PRODUCTION  ESTIMATE  ABOVE  AVERAGE 

The  preliminary  estimate  of  olive  oil  production  in  France  during 
the  1939-40  season  is  11,000  short  tons  as  compared  with  the  estimated 
production  of  10,000  tons  for  the  previous  year  and  7,700  in  1937-38, 
according  to  reports  received  "by  the  Office  of  Foreign  Agricultural 
Relations.     The  estimated  production  is  considerably  larger  than  the 
9-year  average  (1929-1937)  of  8,200  and  the  5-year  average  (1933-1937)  of 
8,700.    The  continued  urge  to  increase  domestic  oil  production  "because 
of  the  war  is  reported  to  have  resulted  in  many  farmers  gathering  olives 
that  during  the  past  few  years  would  not  have  "been  harvested.    This  ten- 
dency is  expected  to  be  further  reflected  during  the  1940  season  unless 
an  acute  shortage  of  labor  develops. 

The  exportation  of  olive  oil,  "both  of  domestic  and  imported  origin, 
is  under  Government  control.    Exports  were  temporarily  stopped  to  the 
United  States  in  ITovember-December  due  to  some  technicalities  in  the  con- 
trol system,  which  have  since  been  strightencd  cut.    Exporters,  it  is 
reported,  are  doing  little  "business,  however,  as  Greek  and  Spanish  oils 
are  "being  sold  at  lower  prices  and  are  offering  serious  competition.  The 
French  domestic  demand  furthermore  has  greatly  increased  and  little  is 
expected  to  be  available  for  export. 


HEAVY  MARKET IHC-S  EXPECTED  TO  REDUCE  BRUISE  HOG  NUMBERS 

Hog  numbers  in  the  United  Kingdom  in  early  spring,  1940,  probably 
were  smaller  than  a  year  earlier,  owing  to  heavy  marketings  as  a  result 
of  reduced  supplies  of  feedstuff s  and  increased  production  costs,  ac- 
cording to  Assistant  Agricultural  Attache  Alton  T,  Murray  of  the  American 
Embassy  a.t  London.    Domestic  pork  supplies,  which  are  large  at  present, 
arc  expected  to  show  a  reduction  late  in  1940.    Fresh  pork  has  tempo- 
rarily been  removed  from  the  ration  list. 


600 


Foreign  Crops  and  Markets 


Vol.  40,  No.  18 


Cured  pork  and  lard  supplies  are  also  considered  adequate  for 
present  requirements  at  normal  rates  of  consumption.    Bacon,  although,  on 
the  ration  list,  allows  8  ounces  per  person  per  week,  or  26  pounds  annually, 
practically  normal  consumption,  instead  of  only  half  that  quantity  permitted 
January  S  tc  27. 

The  number  of  hogs  in  the  United  Kingdom  on  June  1,  1939,  was  of- 
ficially estimated  at  4,390,000,  or  approximately  the  same  as  in  1938 
"but  smaller  than  in  the  3  preceding  years.    Estimates  of  numbers  in  the 
United  Kingdom  at  the  beginning  of  1940  are  not  available  but  the  number 
in  Ireland  (Erie)  at  the  beginning  of  1940  was  895,000,  an  increase  of 
10  percent  above  1939.     Ireland  furnished  52  million  pounds  of  the  cured 
pork  imported  into  the  United  Kingdom  in  1933,  or  approximately  7  per- 
cent of  the  total.     In  addition,  it  furnished'  the  United  Kingdom  a  fair 
amount  of  fresh  pork  in  the  form  of  live  hogs. 


UNITED  KINGDOM  AND  IRELAND:     Hog  numbers  at  the  beginning 
of  the  year  and  on  June  1,  1935-1940 


Year  : 

England 
and 
Wales 

Scotland 

Northern 
Ireland 

Total 
United 
Kingdom 

Ireland 

Thousands 

Thousands 

Thousands 

Thousands 

Thousands 

1936  

1937..  

4,113 
4,056 
3,914 
3,854 

272 
257 
260 
280 

401 
48"8 
560 
523 
566 

4,873 
4,873 
4,697 
4,700 

1938.  

806 
820 
899 

1939.  

June  1 

3,813 
;  3,804 

3,635 
I  3,564 
j  3,510 

260 
236 
248 
257 

458 
522 
;  570 
;  562 

!  527 

4,531 
4,562 
4,453 
3,383 
4,390 

1,088 
1,017 

935 
959 
943 

Compiled  from  cabled  information  and  official  sources. 

a/  England  and  Wales,  Scotland,  and  Northern  Ireland,  December  4  of 

preceding  year;  Ireland  (Eric) ,  January  1  of  year  listed. 

As  many  animals  in  the  United  Kingdom  that  would  normally  be  kept 
for  breeding  purposes  are  being  marketed,  the  Ministry  of  Eood  is  taking 
action  to  discourage  this  tendency  by  increasing  the  price  dif f erentia.l 
for  heavy-weight  hogs,  according  to  a.  recent  report.    At  present,  the 
price  paid  for  hogs  by  the  Ministry  of  Eood  is  lEs.od,  per  score 
($18.62  per  100  pounds,  United  States  currency),  dressed  weight.  Earm 
organizations  arc  pressing  for  an  increase  of  3s. Od.  per  score  (30  cents 
per  100  pounds) . 
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British  hog  producers  are  heavily  dependent  on  imported  feed- 
stuffs,  and,  with  feedstuff  supplies  well  "below  one-third  of  normal 
requirements,  they  have  had  difficulty  in  maintaining  livestock  during 
the  past  winter.    The  Government  has  promised  farmers  that  they  may  ex- 
pect about  two-thirds  of  their  normal  supplies  of  imported  feedstuffs 
requirements  at  present.     Supplies  in  some  areas,  however,  are  still  very 
short . 

In  order  to  remedy  the  feed  shortage,  the  Government  expects  to 
augment  feedstuff  supplies  through  increased  production  of  cereal  crops. 
Efforts  are  also  "being  made  to  collect  garbage  systematically  from  urban 
areas  and  military  camps  for  hog  feed.    The  Government  has  also  recently 
announced  plans  to  erect  additional  factories  to  convert  surplus,  potatoes 
into  feedstuffs.    Two  factories  are . operating  at  present  and  four  more 
are  expected  to  "be  in  operation  "by  next  Septem"bcr  or  October.    It  is 
expected  that  110,000  short  tons  of  potatoes  will  Toe  dried  the  coming 
season.    The  potatoes  will  "be  purchased  "by  the  Pood  Ministry  and  turned 
over  to  the  Farmers  Marketing  and  Supply  Company,  which  will  operate  the 
plants. 

This  scheme  is  criticised  in  some  quarters,  as  it  is  stated  that 
it  will  take  1,000  tons  of  coal  to  obtain  3,000  tons  of  dried  potatoes. 
Moreover,  it  is  stated  that  a  potato  surplus  is  problematical  and  in 
some  years  the  volume  may  not  be  sufficient  to  justify  the  cost  of 
erecting  the  factories. 


TjITITSD  STATES:     Exports  of  cotton  to  principal 'foreign  markets,  annual 
1937-38  and  1938-39,  and  August  1-April  25,  1938-39  and  1939-40  a/ 

(Running  bales) 


Country  to  '- 

Year  ended  July  31 

August  1-April  25 

which  exported  : 

i 

1937-38 

1958-39 

1938-39 

■  1939-40 

1,000 
bales 
1,530 
3,049 

1,000 
bales 
478 
1.791 

1,000 
bales 
429 
1.598 

1,000 
bales 
1,835 
■2.321 

4,579 
729 

542 

2,259 

905 
394 

2,027 

805 
299 

4,156 

838 
850 

5,930 
278 

3,558 

205 

3,131 

166 

5,844 
266 

Total,  excluding  1 inters..: 

5,572 

3,362 

2,965 

5,578 

Compiled  from  the  Weekly  Stock  and  Movement  Report,  l-Tcw  York  Cot 
Exchange . 

a/    Includes  lint or s. 
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India,  193 to'  1939-^Oi ....  590 

Mexico ,  1925-1933   591 
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India,  1933-3U  to  1939-^0. .589, 590 
Mexico,  1975-36  to  1933-39....  592 

Exports:                                   .  I 
India,  1933-34  to' 1939-40. . 589, 590 
Mexico,  1925-1939   r  591 

Import  tax,  U.K.,  Apr.  24,  19U0.  590 

Imports,  Mexico,  1 925-1939... ...  591 

Production: 

India, '1933-3U  to' 193 9-U0. . 538,590 
Mexico,  1925-1939   591 

Prices: 

India,  1933-34  to  193  9-^0..  58  9,  590 
S  outh e  rn  Pho  de  s  i  a , 

Apr.  15,  19^0...   581 

Vegetables  (winter),  exports, 

Mexico ,  Apr.  15,  I9U0   593 

Wheat,  Government  loan  to  growers, 
Spain,  Mar.  9,  I9U0   5^2 


